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Many Rotary clubs carry out fundraising activities for their chosen charities and charitable projects.  This information sheet 

sets out guidance for such activities and is based on general and specific queries raised by clubs. 

Please also remember to review the insurance requirements and carry out the appropriate risk assessments to ensure that 

your event or activity is covered by the RIBI insurance policy. 

Club charity account or club trust 

It is recommend that clubs set up their own club trust to deal with charity money, and the charity regulators would expect 

clubs to operate a formal charitable trust where sums collected are of a significant amount.  The current threshold for charity 

registration with the Charity Commission in England and Wales is £5,000 and this gives a guide of the level of income that 

could be considered to be ‘significant’.  There is no registration threshold in Scotland, and all clubs trusts based in Scotland 

must register with OSCR. 

Some clubs with minimal fundraising income just maintain a ‘charity’ bank account without going through the formal process 

of setting up a trust.  This money which is held by the club should be managed as an ‘informal’ trust and dealt with in the 

same way as if a formal trust is in existence. 

Please note: Rotary clubs are not, and cannot be, classified as charities in their own right.  It is only formal club trusts that 

attract the advantages of holding charitable status, such as receiving investment income without deduction of tax, operation 

of the Gift Aid scheme for donations, and certain extra-statutory concessions relating to VAT on items purchased.  

How funds raised for charitable purposes should be applied 

The basic principles for distribution of any money raised from the public are that you should: 

1) know, demonstrate and inform the public exactly what you are collecting for 

2) know and explain whether it is the proceeds or the profit/surplus that will go to your chosen charitable causes 

3) comply with the wishes of the donor, which will be based on 1) and 2) above 

4) not change your mind after the event or activity on how the money raised should be applied, unless you are able to go 

back to each of the donors and obtain their permission to do so.  There should be some form of evidence that such 

permission has been obtained. 

Be prepared to explain ‘where is my donation going to?’ 

Members of the public are becoming more aware of their right to challenge whether or not a collection is ‘bona fide’, and 

there are regular complaints or comments to the charity regulators questioning the validity of charitable collections.  Club 

members should consider the following to minimise such concerns: 

• make sure that you clearly explain and publicise which charities are being supported by the Rotary club or club trust 

• all club members (and friends where appropriate) taking part in the activity should be able to clearly explain how the 

funds raised will be apportioned and applied 

• where you have an agreement to raise funds for another charity, particularly the larger charities, it might also be 

beneficial for that charity to post details on their web or otherwise that Rotary is raising money on their behalf 

• consider publishing details of your collection in a local newspaper, with information on total received and the amounts 

paid to the charities you supported.  This is mandatory in some areas. 

Profit or proceeds 

Members of the public have the right to know if the money they are paying to you is to be used to cover administration costs 

incurred for the fund raising activity.  Make sure that you clearly indicate on your promotional literature, tickets, etc if it is 

the total proceeds or only the profit/surplus that will be paid to your charitable causes. 

Relevant expenditure 

It is reasonable to cover the costs directly related to the raising of funds out of the proceeds or takings.  Such costs should be 

known in advance, and budgeted for when assessing the financial risks relating to the activity.  But reimbursement of these 

costs should be limited to those that are necessary in staging the event or activity e.g. room hire, printing of tickets/leaflets, 

cost of refreshments/meals.  However, if you advertise that ‘all proceeds’ from the event will be paid to your chosen 

charitable causes, no costs at all should be paid for out of the funds raised. 

Payment to the club out of charitable funds raised for the ‘time’ or ‘services’ of its members in carrying out the activity/event 

is not considered to be a justifiable cost.  Public perception is that time is given by volunteers without charge. 

Policy for risk of financial loss 

It is recommended that a clear policy is established on who is liable to subsidise any loss arising from any fund raising event.  

This should be in place and agreed by club members before any financial commitment is made. 



  
Is the club or the club trust raising the funds? 

A priority is to decide whether it is the club or the club trust that is organising the fundraising activity.  All promotional 

literature, collection boxes, tickets etc should clearly indicate: 

• who the organisers are (including the charity registration number where appropriate) 

• what the money is being raised for, and 

• there should be clear information on how any funds collected are to be allocated to the chosen beneficiaries. 

Club organises an event to raise funds for the club trust Club trust organises an activity to raise funds for charity 

Club members must take responsibility for the 

administration of the activity, including assessing any risks. 

Club trust trustees must take responsibility for 

administration of the activity, including assessing any risks. 

Trustees of the club trust will assume responsibility for 

distribution of the funds raised, but only once the money is 

transferred into the trust. 

Club trust trustees have responsibility for distribution of the 

funds raised in accordance with the stated purpose for 

which the money has been raised. 

 

Categories of charity fundraising 

Charitable fundraising by Rotary clubs and/or their club trusts generally falls into three main categories: 

• raising funds for a specific charity (or charities) 

• raising funds for other charities supported by Rotary (i.e. non-specific) 

• raising funds for a specific charity (or charities) + other charities supported by Rotary 

If the club is raising funds for its own club trust, use the trust name and registration number on the publicity material. 

Category Classification Recommendations 

1) Raising funds for specific 

charities 

Proceeds or profits -

restricted funds 

Obtain written (minimum email) authorisation from the 

chosen charity: 

• to raise funds on their behalf, and 

• use that charity’s name and registration number on 

any publicity material (if applicable). 

2) Raising funds for other 

charities supported by 

Rotary 

 

Proceeds or profits - 

unrestricted funds 

Publicity material contains the name of the club and the 

words: 

proceeds (or profit/surplus) from the event will go to 

‘charities supported by Rotary’. 

3) Raising funds for specific 

charities + other charities 

supported by Rotary 

 

Proceeds or profits - a 

mixture of restricted and 

unrestricted funds and each 

element should be treated in 

the same way as 1) and 2) 

above.  These funds are 

applied as restricted or 

unrestricted in accordance 

with the publicity material. 

Any publicity material should quote: 

• the name of the Rotary club (or club trust with 

registered number if appropriate) 

• the name of the specific charity (or charities) with 

registered number 

• how much of the proceeds or profits will be applied for 

that charity 

• the words ‘other charities supported by Rotary’ if 

appropriate and the amount of proceeds or profit that 

will be applied to these.  The ‘amount’ could be a 

percentage or the balance after a fixed sum has been 

allocated to the specific charity. 

 

Unrestricted and restricted funds 

Unrestricted funds are defined as those raised for charitable purposes that can be applied at the discretion of the trustees. 

Funds are restricted where the trustees have informed the members of the public that their donations are for a specific 

purpose, and the trustees have no discretion on how the funds should be applied. 

Charitable purposes and public benefit 

The definition of charitable purpose has been tightened up in recent charity legislation, and the concept of ‘public benefit’ 

should be applied by clubs in considering whether the causes or projects are charitable in nature.  The main emphasis is that: 

‘where benefit is to a section of the public, the opportunity to benefit must not be unreasonably restricted’. 

Consideration should be given to the nature of projects being supported and related fundraising activities in the light of the 

‘public benefit’ requirement for charitable status.  It is important to make sure that the public is made aware of the exact 

nature of such projects when asking for their donations.  Many Rotary clubs already make a distinction between ‘charitable’ 

and ‘community’ type projects by holding separate bank accounts for these activities. 


